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Q: What are Student Loans? 
A: The simplest answer is that student loans are a tool to help you get a degree or credential. 

 
 They can help you reach your goals, but you should understand how they work. 
 They are considered financial aid, although not the FREE kind. 

 

Q: Are Student Loans the Right Choice for Me? 
A: That is a big decision that should be carefully considered.  Here are some relevant questions: 

 
 How many years of education are required for your intended career? 
 What is the starting salary of your intended career? 
 How many years do you want to pay for your education: 10, 20, 30 or more? 

 
If you were to graduate with a four-year 
degree with the average amount of loan 
debt, depicted in the graph to the right, 
earning the average starting salary for a 
four-year degree, here are the amounts 
that you would pay over 10 years.  
 
Average starting salary: $36,000 
                 (Read the article here) 
Monthly student loan payment: $303 
Total repayment amount: $36,395 
 

The longer that you delay or extend 
repayment, the more interest you will pay.       

 
 The Institute for College Access & Success. (2016). Student Debt and the Class of 2015   

Retrieved from: http://projectonstudentdebt.org/files/pub/classof2013.pdf.                 
 

Q: What Are Some Guidelines for Smart Borrowing? 
A: See some College Now tips below: 

 
 

 Borrow only what you need! 
o The total amount should not exceed 10% of your future earnings. 
o Interest will be added onto the total, which is an additional fee the borrower pays the lender. 

 Borrow federal loans first! 
o These have the most borrower protections, to pause payments if your income drops or to get 

some of the loan amount forgiven.  
o Avoid borrowing private or alternative loans as they do not have these benefits. 

A Common Sense Guide for Students and Parents 

http://www.huffingtonpost.com/2015/05/12/college-grad-starting-salary_n_7265090.html
http://projectonstudentdebt.org/files/pub/classof2013.pdf
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Q: What Are My Options for Student Loans? 

A: Check out the chart below for the types, limits and interest rates! 
 

 Undergraduate students will be offered Direct Stafford loans after submitting the FAFSA. 
 “Subsidized” means that NO INTEREST will accrue; “unsubsidized” means that interest is accruing. 
 PLUS loans are another option, for both parents and graduate students. 

 

 
 

 

 

 

 

      
 
 

Q: How Can I Minimize My Student Loan Debt? 
A: Here are a couple ideas: 

 

 Make interest payments while you are in school. 
 Apply for as many scholarships as possible, even when you are in your junior and senior year of college. 
 If you know that you have to attend graduate school, minimize your undergraduate debt. 
 Apply for a resident, teaching, or research assistant position. 

 

 

Q: I am Informed and Ready to Borrow Student Loans…Now What Should I Do? 
A: Take the following steps to secure your student loans: 

 
 Accept your loans from the postsecondary institution you have chosen to attend. 

o Most schools will have an online student account where you can accept the loans. 
o Complete the Master Promissory Note for federal student loans. 
o Go to https://studentloans.gov/ and create an account.  Follow the instructions given there. 

 Complete Entrance Loan Counseling at your postsecondary institution of choice. 
o Every school has Entrance Loan Counseling – speak with Financial Aid if you are unclear how to 

proceed. 
o Monitor your student loans using the National Student Loan Data System (NSLDS). 

 
 

For more information, visit www.collegenowgc.org  or speak to a College Now Advisor! 

Direct Stafford Loans 

 
Subsidized 

(3.76%) 
Unsubsidized 

(3.76%) 

Unsubsidized for 
independent 

students (3.76%) 

Graduate Direct 
(5.31%) 

1st year max $3,500  $2,000  $4,000  $20,500 

2nd year max $4,500  $2,000  $4,000  $20,500 

3rd year max $5,500  $2,000  $5,000  $20,500 

4th year max $5,500  $2,000  $5,000  $20,500 

Total $19,000  $8,000  $19,000  $82,000 

Lifetime Limit $31,000 $57,500 $57,500 $138,500 

https://studentloans.gov/
https://www.nslds.ed.gov/nslds_SA/
http://www.collegenowgc.org/

